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Abstract: Attracting foreign investment requires a clear and coordinated strategy that focuses on 

creating an attractive business environment, offering incentives, developing a skilled workforce, 

investing in infrastructure, and building strong international relationships. 
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Introduction. Attracting and choosing the right investors is crucial for the success of a startup. 

Here are some tips for attracting and choosing the right investors: 

Know your target audience: Before you start looking for investors, it's important to understand 

the types of investors that are a good fit for your business. Consider the stage of your business, your 

industry, and the type of investment you're looking for. 

Build a strong pitch: Your pitch is your opportunity to make a strong impression on potential 

investors. Make sure your pitch is well-researched, well-structured, and clearly communicates the value 

proposition of your business. 

Network: Attend industry events, participate in startup accelerators or incubators, and reach out 

to your personal and professional networks. This can help you connect with potential investors and start 

building relationships. 

Do your research: Research potential investors before reaching out to them. Look for investors 

who have a track record of investing in companies like yours and who share your values and vision for 

the business. 

Be prepared for due diligence: Due diligence is a process in which investors thoroughly examine 

the financial and operational aspects of your business. Be prepared for this process by having detailed 

financial records, a solid business plan, and a clear understanding of the risks and challenges your 

business faces. 

Look for alignment: It's important to find investors who share your values and vision for the 

business. Look for investors who understand your business and are passionate about your industry. 

Investors who are aligned with your goals are more likely to be supportive and provide valuable 

resources and expertise. 

Negotiate terms: Once you have found a potential investor, negotiate the terms of the 

investment. Make sure you understand the terms of the investment and the expectations of both parties. 

Choosing the right investors is an important decision that can have a significant impact on the 

success of your startup. By taking the time to understand your target audience, build a strong pitch, 

network, and do your research, you can find investors who are a good fit for your business and help you 

achieve your goals. 

Having a solid pitch and business plan is essential for the success of a startup. Here's why: 

1. Attracting investment: A well-crafted pitch and business plan can help you attract investment 

from potential investors. Investors want to see that you have a clear understanding of your 

business, your target market, and your financial projections. A solid pitch and business plan can 
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demonstrate your expertise and provide investors with the information they need to make a 

decision. 

2. Building credibility: A well-structured pitch and business plan can help you build credibility 

with potential investors, customers, and employees. By presenting a professional and well-

thought-out plan, you can demonstrate your commitment to your business and increase the 

confidence others have in your ability to succeed. 

3. Defining your goals: A business plan is a roadmap for your business, outlining your goals and 

the steps you need to take to achieve them. It can help you focus your efforts and keep your 

business on track. Having a solid plan in place can also help you secure investment, as investors 

want to see that you have a clear understanding of your business and a plan for growth. 

4. Managing growth: A solid business plan can help you manage the growth of your business and 

ensure that you have the resources you need to succeed. It can help you identify potential risks 

and opportunities, and provide a framework for making informed decisions. 

5. Staying organized: A well-structured business plan can help you keep your business organized 

and ensure that everyone is working towards the same goals. It can help you allocate resources 

effectively and prioritize your efforts, ensuring that you are making the most of your time and 

resources. 

In summary, a solid pitch and business plan are critical tools for the success of a startup. They help 

attract investment, build credibility, define goals, manage growth, and stay organized. By investing the 

time and effort to create a strong pitch and business plan, you can set your business up for success and 

achieve your goals. 

International investors are people or companies based outside of a country that invests in a 

business. Entities invest in businesses based not only on the success in their own country but the 

projected success in an international market. Some of these investments, known as foreign direct 

investments (FDI), have become a cornerstone for governments and corporations around the globe. By 

acquiring a controlling interest in foreign assets, corporations can acquire new products and 

technologies and sell their existing products to new markets. By supporting foreign direct investment, 

governments can create jobs and improve economic growth, resulting in FDI attractiveness. 

There are two principal types of foreign direct investment, horizontal and vertical. 

The most common type, horizontal investment, occurs when a company merges with another 

company that offers the same products or services from a different country to become stronger in that 

market. The main objective is to reduce competition and gain pieces of foreign market share. Vertical 

investment is when an investor merges with an investee of a different country for the purpose of adding 

value to their supply chain and complementing their business. (Example: a company produces a 

component/strategy that the investor needs.) To decide, consider what products your business provides 

and what your business is looking for from a foreign market. 

Foreign governments encourage international investments by the political stability of a country. 

A business’s prosperity is based on a government’s favourable legislation and political goodwill. This 

includes having (and maintaining) a good transport and infrastructure network to help transport products 

and raw materials to marketplaces. Historically, countries that have access to the ocean can easily 

facilitate investments versus their landlocked counterparts. Favourable tax rates will also promote 

investments as investors look for nations with lower corporate taxes. Moreover, a weak exchange rate is 

ideal for foreign investors because it is cheaper for investors and companies to buy assets. 

Foreign investment laws have been enacted in economies in transition in order to encourage and 

protect foreign investments. Some countries, such as Kazakhstan, Uzbekistan and Kyrgyzstan, have now 
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adopted revised foreign investment laws that offer investors essential guarantees and protection. The 

Kyrgyz Republic’s new Law “On Foreign Investments” provides foreign investors with a just and equal 

legal regime, full and continuous protection, guarantees of nondiscrimination, protection against 

expropriation of foreign investments, and the right to freely dispose of their investments and of income 

from them, as well as compensation for losses to foreign investors in the event of armed conflict or other 

such circumstances. Consequently, efforts in these countries to improve legislation on foreign 

investments are oriented toward the creation of an overall legal system that is consistent with 

international standards and that incorporates elements regulating domestic investments as well. 

Conclusion. Every good firm should be built on a strong and precise business model, which is 

the primary design for the successful operation of any business. Identify the sources of your revenue, 

client base, and fiances. A good business model proves that a company has the potential to be profitable 

in the international market by showing how successful it has been in its respective country. Expanding 

into international markets is often riskier than investing domestically because of the new variables to 

contend with including different government regulations and the uncertainty of the markets, in general. 

International investors tend to be more careful when taking on new investments. A detailed business 

model that can preemptively answer international investor’s questions can pay dividends in determining 

a business’ credibility as an investment.  
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